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Venture Capital
Legal and Regulatony Framework
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Capital Market Law no 95 of 1992 regulates the
venture capital activities
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Capital Market Law no.
Executive Requlations 95/1992
Includes definition of venture Venture Capital is one of the
capital and all aspects related securities mediators organized
to incorporation and licensing. by Chapter 3 of the Law.
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Venture capital activities are performed by a joint stock
company that can take the following forms:
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*One of the main provisions is that the *One of the main provisions is that the
Chief Executive Officer (CEQO) should minimum paid up capital is LE 10 million.
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Mutual fund activities are regulated by the Capital Market Law & its executive
regulations. The venture capital fund should be close ended.
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Fund Managers General Provisions
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*One of the main provisions is that fund *One of the main provisions is that the fund

managers should be licensed by the CMA.  should be audited by 2 listed auditors.
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Venture
capital companies
can either be
incorporated under:
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i 2. Investment Law no 8 of 1997 :
: 1997 4l 8 o8 Jlaiiuy) ¢y sild

.
................................................................

“No point of establishing venture i8] =3 s Al SESNERE ‘5‘-‘; e
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tax exemptions.
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The legal and regulatory framework of the capital market law

covers the following activities:
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Venture Capital
Companies or
Funds
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Turnaround
Funds
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* Private Equity
Funds (Direct
Investment Funds)
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*The Capital Market Law regulates the activities of the direct investment funds
through the Ministerial Decree no. 935 of 1996.
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